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Item 5. Other Events

On May 28, 1997, Ingenex, Inc. ("Ingenex"), a majority-owned subsidiary of
the Registrant, entered into an agreement with Pharmaceutical Product
Development, Inc. ("PPD") pursuant to which Ingenex will sell its GSX System, a
research technology, to PPD for a purchase price of approximately $8.7 million
in cash. The closing of the transaction is expected to take place within the
next few weeks.

Approximately $4 million of the proceeds from the sale of the GSX System
are expected to be used by Ingenex to repay outstanding indebtedness to the
Registrant. An additional $1.1 million of proceeds will be used to repay all
outstanding amounts owed to Aberlyn Capital Management Limited Partnership under
an assignment and license agreement. Repayment of such amounts had been
guaranteed by the Registrant.
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